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WEDNESDAY, FEBRUARY 5, 2003 
 

AGENDA 
 

JOINT MEETING 
 

CITY COUNCIL SPECIAL AND REGULAR MEETING 
 

and 
 

REDEVELOPMENT AGENCY SPECIAL MEETING 
 

5:00 P.M. 
 

A Special Meeting of the City Council and Redevelopment Agency is 
Called at 5:00 P.M. for the Purpose of Conducting a Budget 
Workshop and at 6:00 P.M. for the Purpose of Conducting Closed 
Sessions. 

 
_________________________________________ 
Dennis Kennedy, Mayor/Chairman 

 
 

CALL TO ORDER 
(Mayor/Chairperson Kennedy) 

 
ROLL CALL ATTENDANCE 

(City Clerk/Agency Secretary Torrez) 
 

DECLARATION OF POSTING OF AGENDA 
Per Government Code 54954.2 

(City Clerk/Agency Secretary Torrez) 
 
 

COUNCIL MEMBERS    REDEVELOPMENT AGENCY 
Dennis Kennedy, Mayor Dennis Kennedy, Chair  
Hedy Chang, Mayor Pro Tempore   Hedy L. Chang, Vice-Chair 
Larry Carr, Council Member   Larry Carr, Agency Member 
Greg Sellers, Council Member   Greg Sellers, Agency Member 
Steve Tate, Council Member   Steve Tate, Agency Member 
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5:00 P.M. 
 

1) WORKSHOP:  BRIEFING AND DIRECTION ON THE CITY’S BUDGET .................................................. 1 
 Recommended Action(s): 
 1. Discuss 2002/2003 City Budget; and 
 2. Provide Direction to Staff Regarding the City Budget. 
 

6:00 P.M. 
 
City Council Action and Redevelopment Agency Action 
 
CLOSED SESSION: 
 

1. 
 CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION 
 Significant Exposure/Initiation of Litigation 

Authority: Government Code Sections 54956.9(b) & (c) 
Number of Potential Cases: 4    

 
2. 

CONFERENCE WITH LEGAL COUNSEL - POTENTIAL AND EXISTING LITIGATION: 
CONFERENCE WITH REAL PROPERTY NEGOTIATORS 
Legal Authority: Government Code 54956.8 & 54956.9(a) & (c) (1 potential case) 
Real Property(ies) involved: APN 728-31-007 & 008; 25.50 acres located on the southwesterly side of 

Cochrane Road (St. Louise Hospital property) 
City Negotiators: Agency Members; Executive Director; Agency Counsel;  F. Gale Conner, 

special counsel; Rutan & Tucker, special counsel 
 Case Name: San Jose Christian College v. City of Morgan Hill 
 Case Numbers: Ninth Circuit Court of Appeal No. 02-15693 

Closed Session Topic: Potential Existing Litigation/Real Estate Negotiations 
 
 
OPPORTUNITY FOR PUBLIC COMMENT 
 
ADJOURN TO CLOSED SESSION 
 
RECONVENE 
 
CLOSED SESSION ANNOUNCEMENT 
       

7:00 P.M. 
 

SILENT INVOCATION 
 

PLEDGE OF ALLEGIANCE 
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PROCLAMATION 
Silicon Valley Reads: One Book, One Community 

Karen Storey, Santa Clara County Office of Education 
 

Future Business Leaders of America Week  
Celia Sanchez and Inga Wuang 

 
CITY COUNCIL REPORT 

Council Member Carr 
 

COUNCIL SUB-COMMITTEE REPORT 
 

CITY MANAGER'S REPORT 
 

CITY ATTORNEY’S REPORT 
 

OTHER REPORTS 
 

PUBLIC COMMENT 
 

NOW  IS THE TIME FOR COMMENTS FROM THE PUBLIC REGARDING ITEMS NOT ON THIS AGENDA. 
(See notice attached to the end of this agenda.) 

PUBLIC COMMENTS ON ITEMS APPEARING ON THIS AGENDA WILL BE TAKEN AT THE TIME  
THE ITEM IS ADDRESSED BY THE COUNCIL.  PLEASE COMPLETE A SPEAKER CARD AND  

PRESENT IT TO THE DEPUTY CITY CLERK. 
(See notice attached to the end of this agenda.) 

 
 

PLEASE SUBMIT WRITTEN CORRESPONDENCE TO THE CITY CLERK/AGENCY SECRETARY.  THE 
CITY CLERK/AGENCY SECRETARY WILL FORWARD CORRESPONDENCE TO THE CITY 

COUNCIL/REDEVELOPMENT AGENCY. 
 
City Council Action 
 
CONSENT CALENDAR:  
 
ITEMS  2-11 The Consent Calendar may be acted upon with one motion, a second and the vote, by each 

respective Agency.  The Consent Calendar items are of a routine or generally uncontested nature 
and may be acted upon with one motion.  Pursuant to Section 5.1 of the City Council Rules of 
Conduct, any member of the Council or public may request to have an item pulled from the 
Consent Calendar to be acted upon individually.  

 
Time Estimate Page 
Consent Calendar:  1 - 10 Minutes 

 
2) MID-YEAR 2002/2003 BUDGET ADJUSTMENTS............................................................................................ 3 

Recommended Action(s):  Approve Proposed Mid-Year Budget Adjustments for 2002/2003. 
 
3) AGREEMENT WITH THE STROMBOTNE LAW FIRM.............................................................................. 15 

Recommended Action(s):  Authorize the City Manager to Execute an Agreement with the Strombotne 
Law Firm. 
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4) RESOLUTION AMENDING CITY’S CONFLICT OF INTEREST CODE REPORTING CATEGORIES ..25 

Recommended Action(s): Adopt Resolution No. 5634 Amending the List of Positions Subject to the 
City’s Conflict of Interest Code. 

 
5) AGREEMENT TO PARTICIPATE IN LOCAL CALIFORNIA IDENTIFICATION SYSTEM ................ 33 

Recommended Action(s):  
1. Authorize the City Manager to Sign the Amended and Restated Agreement to Provide Local Agency 

Access to California Identification System (CAL-ID); and 
2. Authorize Payment of $32,741.00 as Morgan Hill’s Contribution to the Santa Clara County California 

Identification System Remote Access Network (CAL-ID RAN) Policy Board. 
 
6) ACCEPTANCE OF PUBLIC IMPROVEMENTS FOR MADRONE BUSINESS PARK ............................ 51 

Recommended Action(s): 
1. Adopt Resolution No. 5635, Accepting the Public Improvements for Madrone Business Park; and 
2. Direct the City Clerk to File a Notice of Completion with the County Recorder’s Office. 

 
7) ACCEPTANCE OF COSMO/MONTEREY SANITARY SEWER REPLACEMENT PROJECT .............. 57 

Recommended Action(s): 
1. Accept as Complete the Cosmo/Monterey Sanitary Sewer Replacement Project in the Final Amount of 

$653,250.11; and 
2. Direct the City Clerk to file a Notice of Completion with the County Recorder’s Office. 

 
8) ACCEPTANCE OF SLURRY SEAL AND ROADWAY REPAIR PROJECT .............................................. 61 

Recommended Action(s): 
1. Accept as Complete the Slurry Seal and Roadway Repair Project in the Final Amount of $254,950.00; 

and 
2. Direct the City Clerk to file a Notice of Completion with the County Recorder’s Office. 

 
9) AMEND PROFESSIONAL SERVICES AGREEMENT FOR APPRAISAL SERVICES FOR HULBERG & 

ASSOCIATES FOR TENNANT AVENUE WIDENING.................................................................................. 65 
Recommended Action(s): 
1. Approve Additional Scope of Work for Hulberg & Associates in the Amount of $7,500.00; and 
2. Authorize the City Manager to Execute a Second Amendment to the Existing Professional Services 

Agreement for Appraisal Services for the Tennant Avenue Widening Project.  The Total Second 
Amended Professional Services Agreement Shall Not Exceed $27,499.00. 

 
10) EMERGENCY AUTHORIZATION FOR STORM DRAIN REPAIR ALONG EAST DUNNE AVENUE, 

TRAIL DRIVE, WOODLAND AVENUE, AND DIANA COURT................................................................... 69 
Recommended Action(s): 
1. Adopt Resolution No. 5636, Declaring the Need for This Emergency Expenditure; and 
2. Approve the Expenditure of $25,000.00 from the 2002-2003 Pubic Works – Streets Division 

Operating Budget to Fund an Emergency Storm Drain System Repair on Dunne, Trail, and Rolling 
Hills Drive at Woodland Avenue, and Diana Court. 

 
11) PAYMENT OF OPEN SPACE IN LIEU FEE FOR THE OAK CREEK AND CENTRAL PARK 

DEVELOPMENTS................................................................................................................................................ 73 
Recommended Action(s): Motion to Approve Request to Pay an Open Space Fee in Lieu of Each 
Transfer Development Credit (TDC) Commitment for the Oak Creek Development and the Central Park 
Development Phases 2 Through 4. 
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City Council and Redevelopment Agency Action 
 
CONSENT CALENDAR:  
 
ITEM  12 
 
12) APPROVE JOINT SPECIAL AND REGULAR REDEVELOPMENT AGENCY AND SPECIAL CITY 

COUNCIL MEETING MINUTES OF JANUARY 22, 2003............................................................................. 77 
 

City Council Action 
 
PUBLIC HEARINGS 

Time Estimate Page 
 
13) 30 Minutes PUBLIC HEARING REGARDING WATER RATES ..........................................................93 

Public Hearing Opened. 
Please Limit Your Remarks to 3 Minutes.  Public Hearing Closed 
Council Discussion. 
Action- Adopt Resolution No. 5638, Implementing Adjustments to Water User 

Rates. 
 
14) 15 Minutes RESOLUTION AUTHORIZING THE SANTA CLARA COUNTY FIRE 

MARSHAL TO ABATE WEEDS ..........................................................................................139 
Public Hearing Opened. 
Please Limit Your Remarks to 3 Minutes.  Public Hearing Closed 
Council Discussion. 
Action- Adopt Resolution No. 5639, Authorizing the Santa Clara County Fire 

Marshal to Abate Weeds. 
Action- Give Staff Direction on Whether to Develop a Policy Regarding Requests 

to Remove Parcels From the 2004 Hazardous Vegetation Program. 
 

Redevelopment Agency Action 
 
OTHER BUSINESS: 

Time Estimate Page 
 
15) 30 Minutes          PRELIMINARY FINANCIAL ANALYSIS FOR THE MORGAN HILL AQUATIC 

COMPLEX ...............................................................................................................................167 
Recommended Action(s):   
1. Receive Preliminary Financial Analysis Report as Prepared by The Sports 

Management Group and Reviewed by the Council Sub-Committee;  
2. Provide Direction on the Operating Subsidy and Its Impact on the General Fund; 
3. Add as a Bid Alternate a Moveable, Hydraulically Operated Pool Floor to Form a 

Shallow End of the 50 Meter Pool; Build the 50 Meter Pool at a Minimum Depth 
of 2 Meters (7 feet); and 

4. Give Staff Direction on Preparing a  Business Plan. 
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City Council Action 
 
OTHER BUSINESS: 

Time Estimate Page 
 
16) 5 Minutes            ADOPT RESOLUTION OF NECESSITY FOR PROPERTY ACQUISITION FOR 

PROPOSED BUTTERFIELD EXTENSION, PHASE IV ...................................................203 
Recommended Action(s): 
1. Adopt Resolution of Necessity No. 5637, for Portion of Property Identified as 

APN 817-059-006 for the Proposed Butterfield Boulevard–Phase IV 
Improvements Project; and 

2. Approve the Expenditure of $8,350.00, Plus Escrow and Closing Costs, for the 
Acquisition of This Property. 

 
17) 5 Minutes SUBSEQUENT DEVELOPMENT REIMBURSEMENT AGREEMENT WITH 

MR. ANTHONY O. ALOSI FOR TRACT 8736...................................................................209 
  Recommended Action(s): 

1. Approve Subsequent Development Reimbursement Agreement; and 
2. Authorize the City Manager to Execute the Agreement on Behalf of the City, 

Subject to Review by City Attorney. 
 
18) 20 Minutes          PROPOSAL FOR THE RENOVATION OF THE ISAACSON GRANARY....................219 

Recommended Action(s): 
1. Consider Recommendations From the City Council Economic Development 

Committee; and 
2. Direct Staff on How to Proceed. 

 
19) 5 Minutes          AN ORDINANCE AMENDING SECTION 17.32.160 OF, AND ADDING 

SECTION 17.32.165 TO, THE MUNICIPAL CODE REGARDING 
REIMBURSEMENT AGREEMENTS FOR INSTALLATION OF PUBLIC 
IMPROVEMENTS ..................................................................................................................225 
Recommended Action(s):   
1. Waive the First and Second Reading of Ordinance No. 1604, New Series; and 
2. Introduce Ordinance No. 1604, New Series. 

 
20) 5 Minutes          URBAN LIMIT LINE (GREENBELT) STUDY: APPOINTMENT OF ADVISORY 

COMMITTEE INCLUDING SELECTION OF CITY COUNCIL MEMBERS AND 
DESIGNATION OF THE CHAIRPERSON.........................................................................231 
Recommended Action(s):   
1. Approve the Urban Limit Line Advisory Committee Membership Recommended 

by Mayor Kennedy and Council Member Carr;  
2. Approve the Appointment of Planning Commissioners Bob Engles and Joe 

Mueller; and 
3. Appoint Two Members of the Council to Serve on the Committee and Designate 

the Committee’s Chairperson. 
 
21) 5 Minutes            REQUEST FOR COUNCIL SPONSORSHIP OF SILICON VALLEY ONE BOOK, 

ONE COMMUNITY READS .................................................................................................235 
Recommended Action(s): Consider the Mayor’s Request to Co-sponsor Silicon Valley 
One Book, One Community Reads. 
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22) 5 Minutes            CITY COUNCIL/REDEVELOPMENT AGENCY SUMMER MEETING 
SCHEDULE .............................................................................................................................243 
Recommended Action(s): Discussion and Direction Regarding Summer Meeting 
Schedule. 

 
FUTURE COUNCIL-INITIATED AGENDA ITEMS: 

Note: in accordance with Government Code Section 54954.2(a), there shall be no discussion, debate and/or action 
taken on any request other than providing direction to staff to place the matter of business on a future agenda. 

 
ADJOURNMENT 


